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SUMMARY: U.S. REPRESENTATIVE PRESENTED U.S. POSITION AND 
PROPOSED CHANGES IN FEOF AGREEMENTS TO DONOR ADVISORY 
BOARD (DAB) MEETING JUNE 25. ALL OTHER DONORS STATED 
THAT, IN LIGHT OF U.S. POSITION. THEY WOULD HAVE TO CON- 
SULT THEIR CAPITALS; HOWEVER, BOTH FRENCH AND BRITISH 
SAID THEIR LOCAL EMBASSIES WOULD RECOMMEND THAT GOF AND UK 
SIGN 1975 AGREEMENTS ANYWAY AND JAPANESE REP SAID HIS 
PERSONAL RECOMMAND ATION WOULD BE SIMILAR. DAB ASKED 
IMF RES REP TO WORK UP FIGURES SHOWING CONSEQUENCES OF 
REDUCED U.S. CONTRIBUTION. RES REP AGREED TO DO SO BUT NOTED 
THAT PGNU ECONOMIC POLICY DECISIONS IN LIGHT OF U.S. 

POSITION WOULD ALSO HAVE TO BE TAKEN INTO ACCOUNT. IMF 
RES REP ALSO REXPRESSED CONCERN OVER PROSPECTS FOR SHORT- 
TERM FEOF OPERATIONS. DAB WILL MEET AGAIN JUNE 30. END 
SUMMARY. 

1. U.S. REP WAS ABLE TO CONTACT IMF RES REP EVENING 

JUNE 24 AND THUS ALL DAB MEMBERS EXCEPT BRITISH AND LAO 
REPS HAD ADVNACE WARNING OF POSITION U.S. WOULD PRESENT 
AT JUNE 25 DAB MEETING. 

2. JAPANESE COUNSELOR NISHIYAMA, CHAIRMAN FOR MONTH OF 
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JUNE, OPENED JUNE 25 MEETING BY STATING THAT COMPLICA- 
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TIONS APPEARED TO HAVE ARISEN WHICH MIGHT FORCE POST- 
PONEMENT OF SIGNING OF 1975 FEOF AGREEMENTS PREVIOUSLY 
SCHEDULED FOR JUNE 27. HE CITED FIRST THE REPORT. CON- 
FIRMED BY AUSTRALIAN REP, THAT AUSTRALIAN EMBASSY WOULD 
NOT RECEIVE AUTHORITY TO SIGN BY JUNE 27. HE ALSO NOTED 
THAT PGNU FOREIGN MINISTER PHOUMI VONGVICHIT APPARENTLY 
MIGHT NOT RETURN TO VIENTIANE BY THAT DATE. LAO REP 
BOUNSOUANE SAID THIS WAS NOT PROBLEM; DOCUMENTS WERE AL- 
READY BEING PREPARED FOR SIGNATURE BY MINISTER OF INFOR- 
MATION SOUK VONGSAK, WHO IS ACTING FOREIGN MINISTER. 

3. CHAIRMAN THEN STATED THAT HE UNDERSTOOD U.S. REP HAD 
RECEIVED INSTRUCTIONS WHICH MIGHT IN ANY CASE REQUIRE 
POSTPONEMENT OF SIGNING. U.S. REP, DRAWING ON REF B, 

THEN PRESENTED U.S. POSITION AND DISTRIBUTED REVISED 
DRAFT OF U.S. CONFIDENTIAL DRAFT LETTER TO PGNU AND 
NECESSARY CHANGE SHEETS FOR U.S. OPEN LETTER AND GENERAL 
MEMORANDUM OF UNDERSTANDING; IN ACCORDANCE WITH REF B. 

4. CHAIRMAN THEN TOOK INITIATIVE TO STATE THAT U.S. 

POSITION WOULD REQUIRE REVIEW BY GOJ OF ITS POSITION. 

HE ADDED THAT HE PERSONALLY INTENDED TO RECOMMEND TO 
TOKYO THAT GOJ CONTINUE ITS PARTICIPATION AND MAINTAIN 
CONTRIBUTION AT LEVEL PREVIOUSLY INDICATED, I.E., U.S. 

$3.6 MILLION. 

5. FRENCH REP SAID U.S. HAD OBVIOUSLY PROPOSED ' IMPORTANT 
MODIFICATIONS". HE HAD ALREADY RECEIVED INSTRUCTIONS 

TO SIGN ON BASIS OF TEXTS PREVIOUSLY AGREED AND WOULD NOW 
HAVE TO SEEK NEW AUTHORITY. HE COULD NOT ANTICIPATE GOF 
REACTION BUT SAID THAT POSITION OF FRENCH EMBASSY 
VIENTIANE REMAINED UNCHANGED; I.E., CONTINUE PARTICIPA- 
TION AND MAINTAIN LEVEL OF CONTRIBUTION PREVIOUSLY 
ANNOUNCED (U.S. $2.3 MILLION). FRENCH REP ALSO REPEATED 
OBSERVATION MADE PRIVATELY JUNE 24 (REF A) THAT U.S. WAS 
LEAVING NO OPENING FOR POSSIBLE FUTURE CONTRIBUTION 
DURING CY 1975. U.S. REP REPLIED THAT ANY DISCUSSION 
OF POSSIBLE FURTHER USG SUBSCRIPTION WOULD HAVE TO AWAIT OVER- 
ALL NEGOTIATIONS ON NEW BASIS FOR U.S. ECONOMIC ASSISTANCE 
REQUESTED LAST MONTH BY PGNU. 
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6. LAO REP THEN ASKED FOR BRITISH AND AUSTRALIAN POSITIONS. 
BRITISH ALTERNATE REP SAID UK POSITION WAS SAME AS FRENCH, 

I.E., NEW INSTRUCTIONS REQUIRED BUT NO CHANGE ANTICIPATED. 
AUSTRALIAN REP SAID CABINET'S RECOMMENDATION TO EXECU- 
TIVE COUNCIL HAD BEEN THAT GOA SIGN ON BASIS OF TEXTS PREVIOUSLY 
AGREED; NOW MFA WOULD HAVE TO SEEK CABINET RECONSIDERATION 
AND THEN REVISE CABINET S PRESENTATION TO EXECUTIVE COUNCIL. 
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7. LAO REP'S ONLY REACTION WAS TO ASK U.S. REP FOR CON 
FIRMATION THAT U.S. WOULD BE PREPARED TO CONSIDER SIGNING 
ONLY ON BASIS OF THE U.S. $5 MILLION FIGURE. U.S. REP 

CONFIRMED THAT HIS INSTRUCTIONS REFERRED TO WILLINGNESS CONSIDER 
SIGNATURE ONLY ON BASIS OF U.S. $5 MILLION FIGURE AND OTHER 
TEXTUAL CHANGES JUST PRESENTED. 

8. FRENCH REP THEN PROPOSED THAT PGNU MINISTRY OF FINANCE 
AND IMF RES REP DO A STUDY OF CONSEQUENCES FOR PGNU OF 
U.S. $11.1 MILLION REDUCTION IN 1975 FEOF FUNDS. IMF RES 

REP REPLIED THAT HE COULD OF COURSE DO A TABULATION ON 
THAT BASIS AND PRESENT CONSEQUENCES OF NEW FIGURES, BUT 
HE ADDED THAT ANY STUDY OF HOW FEOF COULD OPERATE WITH 
REDUCED FUNDING WOULD REQUIRE ALSO DISCUSSION OF PGNU 
ECONOMIC POLICY MEASURES WHICH HE OBVIOUSLY COULD NOT 
UNDERTAKE. HE ALSO RAISED QUESTION OF HOW FEOF COULD 
OPERATE OVER NEXT FEW WEEKS (UNTIL SIGNATURE) WITHOUT 
FURTHER DONOR CONTRIBUTIONS. 

9. IT WAS AGREED TO HOLD NEXT DAB MEETING JUNE 30 AT WHICH 
TIME IMF RES REP WILL PRESENT NEW FIGURES AND PRELIMINARY 
ESTIMATE OF CONSEQUENCES FOR LAO ECONOMY. AN ADDITIONAL 
MEETING WAS TENTATIVELY SCHEDULED FOR JULY 2 ON ASSUMP- 
TION THAT FEW DAB REPS WOULD HAVE RECEIVED INSTRUCTIONS 
BY JUNE 30. (CHAIRMANSHIP WILL PASS TO LAO REP IN JULY.) 

10. ONLY OTHER AGENDA ITEM CONCERNED NON-CONTROVERSIAL 
DETAILS OF FEOF MANAGER'S CONTRACT AS REVISED (VIENTIANE 
4418, PARA 3). 

1 1 . SINCE NEW INSTRUCTIONS FROM OTHER DONORS MAY RESULT 
IN FURTHER CHANGES TO DRAFT TEXTS NOW ON TABLE, WE DO 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 04 VIENTI 04530 251105Z 

NOT INTEND - UNLESS OTHERWISE INSTRUCTED - TO SUBMIT 
TO WASHINGTON FULL DRAFT TEXTS AS THEY NOW STAND BUT 
WILL BE PREPARED TO DO SO ONCE ANY FURTHER CHANGES HAVE 
BEEN PROPOSED AND DISCUSSED. 

12. WE REVIVE SUGGESTION CONTAINED VIENTIANE 4091 THAT 
DEPARTMENT DISCUSS SUBJECT WITH OTHER DONORS, 

EITHER IN WASHINGTON OR IN THEIR CAPITALS. IN LATTER 
CASE, WE ASSUME DEPARTMENT WILL REPEAT CABLE TRAFFIC 
TO DONOR CAPITALS AS NECESSARY. 

CHAPMAN 
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